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CONFIDENTIAL VIENNA 10447 

E.O. 11652: GDS 
TAGS: PINT, MILI, AU 

SUBJECT: ALLEGED PROCUREMENT SCANDAL IN AUSTRIAN MOD 

1 . DIRECTOR OF MILITARY PROCUREMENT IN AUSTRIAN MOD, 

B RIGID IER ALFONS TOMSCHITZ, WAS SUSPENDED FROM DUTY 
NOVEMBER 24 IN ALLEGED PROCUREMENT SCANDAL INVOLVING 
AUSTRIAN AND/OR FRENCH FIRMS. FIRST PRESS REPORTS OF 
MID DECEMBER SUGGESTED PERSONAL PROFIT OR POSSIBLTYBLACK- 
MAIL WERE REASONS FOR TOMSCHITZ'S ALLEGEDLY IMPROPER 
ACTIVITIES, WHICH REPORTEDLY INVOLVED UNAUTHORIZED 
NEGOTIATIONS WITH AUSTRIAN AMMUNITION MANUFACTURER 
"ASSMANN" AND UNIDENTIFIED FRENCH MANUFACTURER OF 
AMMUNITION FOR "KURASSIER" TANK DESTROYER AND THEN 
CONTRIVING TO OBTAIN DEFENSE MINISTER LUTGENDORF'S 
SIGNATURE ON CONTRACTS WITH THESE FIRMS IN ABSENCE 
OF LEGALLY APPROPRIATED FUNDS. DECEMBER 22 PAPERS 
CLAIMED, HOWEVER, THAT NEGOTIATIONS WITH FRENCH FIRM 
WERE BEGUN ON LUTGENDORF'S ORDERS. ' DIE KURIER" OF 
DECEMBER 23, IN CITING PRESS PUBLICATION ON DECEMBER 22 
OF EXCERPTS FROM CLASSIFIED MOD DOCUMENTS, RAISED 
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ISSUE WHETHER SCANDAL WOULD NOW BE BROADENED TO 
INCLUDE THEFT OF STATE SECRETS. TOMSCHITZ HIMSELF 
ADDED ANOTHER DIMINSION TO CONTROVERSY WHEN, IN PRESS 
INTERVIEW, HE INDICATED HE PROMOTED (WITHOUT 
SUCCESS) SCHEME TO HAVE AUSTRIA DEVELOP ITS OWN MISSILE 
INDUSTRY, THUS OVERCOMING STATE TREATY ARTICLE 13 BAN ON 
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MISSILES. 

2. TOMSCHITZ, WHO IS KNOWN TO BE CLOSE TO SMALL RIGHT- 
WING OPPOSITION FREDOM PARTY AND POSSESSED OF EXAGGERATED 
SELF-IMPORTANCE, ENTERED INTO WHAT DESCRIBED AS "GENTLE- 
MEN'S AGREEMENT" WITH DEFENSE MINISTER TO RESIGN FOR 
HEALTH REASONS WHEN FIRST INDICATIONS OF IRREGULARITIES 
BECAME KNOWN IN MOD. SINCE THEN, HOWEVER. MINISTER 
LUTGENDORF BACKED OFF IN VIEW OF WHAT TERMED SERIOUSNESS 
OF ALLEGATIONS AGAINST TOMSCHITZ. LUTGENDORF’S HANDLING 
OF CASE HAS RAISED IN SOME POLITICAL QUARTERS QUESTIONS 
ABOUT SOUNDNESS OF HIS JUDGMENT AND CONTINUED VIABILITY 
AS MINISTER. DECISION OF SPECIAL DISCIPLINARY BOARD, 

WHICH SEIZED WITH TOMSCHITZ CASE, EXPECTED AT 
EARLIEST IN JANUARY. HESITANCY OF OPPOSITION PARTIES 
TO LAUNCH MAJOR POLITICAL ATTACK ON LUTGENDORF IS BASED 
ON TWO FACTORS: (1) INABILITY OF OPPOSITION TO OBTAIN 
CLEAR PICTURE OF MAGNITUDE OF SCANDAL AND PERSONS INVOLVED 
AND (2) OPPOSITION S RELUCTANCE TO BELABOR PUBLICLY 
MILITARY ESTABLISHMENT WHICH HAS BEEN. AT BEST, TREATED 
AS UNWANTED STEP-CHILD BY SOCIALIST GOVERNMENT AND WHICH 
IS CLOSER AS INSTITUTION TO VIEWS OF TWO OPPOSITION 
PARTIES IN PARLIAMENT. 

3. EMBASSY UNDERSTANDS NO RPT NO AMERICAN FIRMS ARE 
IMPLICATED IN ALLEGED IRREGULARITIES EVEN THOUGH 
COMMUNIST PAPER "VOLKSTIMME" SPECULATED FIRST THAT BELL 
HELICOPTER, THEN SIKORSKY. WAS INVOLVED. TOMSCHITZ DID 
VISIT U.S. IN 1975 WITH ASSISTANCE OF DOD AND WAS HOSTED 
THERE BY VARIOUS U.S. FIRMS INTERESTED IN MILITARY SALES, 
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INCLUDING BELL AND SIKORSKY. SINCE TOMSCHITZ IS KNOWN 
PREVIOUSLY TO HAVE GONE OUTSIDE PROPER CHANNELS TO 
ADVANCE HIS OWN INTERESTS (E.G., HE WROTE DIRECTLY TO 
PRESIDENT NIXON FOR APPOINTMENT DURING PREVIOUSLY PLANNED 
VISIT IN 1974), FULL INVESTIGATION OF HIS ACTIVITIES 
COULD CONCEIVABLY DEVELOP SOME IRREGULARITIES IN HIS 
RELATIONSHIP WITH U.S. FIRMS BUT EMBASSY DOUBTS ANTHING 
OF SIGNIFICANCE COULD BE DEVELOPED. GIVEN GOVERNMENT- 
TO- GOVERNMENT NATURE OF MOST U.S. MILITARY SALES TO 
AUSTRIA. BUCHANAN 
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